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An investment outlook on oil and gas
in the aftermath of the Gulf of Mexico oil spill

Paul Strand, US Head of Resources at RCM, a company of Allianz Global Investors, presents his investment
outlook on oil and gas, in the aftermath of the Gulf of Mexico oil spill:

“We believe the Gulf of Mexico oil spill has several near term implications for the Energy sector. First, in order to help
reduce the risk of another disaster, we expect there will be substantially increased regulation of the deep water drilling
process, likely leading to improved safety but a slower pace of deepwater resource development. Second, we expect
that operating costs in the Gulf of Mexico will move higher driven by the increased regulations, higher equipment and
insurance costs, and increased drilling time. Third, we expect many oil and gas companies will continue to reallocate a
portion of their capital spending away from the Gulf of Mexico towards other regions of the world; we would also expect
that many oil and gas companies, especially the small to mid sized companies that lack the balance sheet to take on the
potentially huge liabilities risk, may exit the Gulf of Mexico entirely. Fourth, we may see an acceleration of the
consolidation theme among oil and gas producers.

“We expect that the longer-term implications for the energy sector will be upward pressure on oil prices and a greater
dependency for the US on imported oil. Almost 2% of the world’s oil supply and 25% of the US supply comes from the
Gulf of Mexico. Prior to the oil spill, the deepwater Gulf of Mexico was regarded as one of the few regions in the world
where oil production was expected to show meaningful growth over the next 10 years.

Companies that could be positively impacted by the oil spill

“We believe that oil and gas companies with a focus on onshore US production and reserves will be the primary
beneficiaries from an investment standpoint of the deepwater Gulf of Mexico drilling moratorium. We expect the value of
these onshore reserves will increase due to their substantially lower risk vs. offshore.

Alternative energy sources

“We expect there is a good chance that the case for alternative energy sources will be strengthened by this crisis over
the long-term. At a recent energy conference, while companies did not yet appear to be incrementally encouraged about
the near term prospects for their business, we believe that from a political point of view, as emphasized by the President
in a recent address, there is a higher chance of supportive legislation in the US for alternative sources.”
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About RCM

RCM is a global asset management company providing active investment strategies. The firm operates from six offices—
San Francisco, London, Frankfurt, Hong Kong, Tokyo and Sydney—with assets under management of over $146* billion
worldwide. At RCM we believe that by generating and exploiting an information advantage, we will be able to deliver
superior and consistent investment results for the benefit of our clients—a philosophy we call RCM informed. RCM is a
company of Allianz Global Investors, a pre-eminent global asset management group committed to helping clients achieve
sustainable success. As a company of Allianz Global Investors, RCM offers a distinctive investment philosophy and
culture, while benefiting from the scale and substantial resources of our parent; including business support, industry best-
practices and financial investment.

Past performance is no guarantee of future results. Investments in securities markets are subject to certain risks.
Securities will fluctuate in value and may be worth more or less than the original cost when sold.

This document contains the current opinions of RCM and its employees, and such opinions are subject to change without
notice. Statements concerning financial market trends are based on current market conditions, which will fluctuate.
Forecasts are inherently limited and should not be relied upon as an indicator of future results. This document has been
distributed for informational purposes only, does not constitute investment advice and is not a recommendation or offer of
any particular security, strategy or investment product. Information contained herein has been obtained from sources
believed to be reliable, but RCM cannot guarantee that the information is accurate, current or complete.

No part of this material may be reproduced in any form, or referred to in any other publication, without the express written
permission of RCM.

RCM is a global investment advisory organization, consisting of separate affiliated firms, which operates under the brand
name RCM. The affiliated firms include RCM Capital Management LLC, an investment adviser registered with the US
Securities and Exchange Commission; RCM (UK) Ltd., which is authorized and regulated by the Financial Services
Authority in the UK; RCM Asia Pacific Ltd., licensed by the Hong Kong Securities and Futures Commission; RCM Capital
Management Pty Limited, licensed by the Australian Securities and Investments Commission; and RCM Japan Co., Ltd.,
registered in Japan as a Financial Instruments Dealer. This presentation constitutes advertising as defined in section
31(2) of the German Securities Trading Act.

*All data source RCM as of March 2010 unless otherwise stated.
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